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JUDICIAL CENTRE CALGARY
APPLICANT ALBERTA ENERGY REGULATOR
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RESPONDENT LEXIN RESOURCES LTD.

Ih)f 24 ‘M v 0’ ev a,,d(

DOCUMENT RDER RE EQUIPMENT
ADDRESS FOR SERVICE AND CONTACT JENSEN SHAWA SOLOMON DUGUID HAWKES LLP
INFORMATION OF PARTY FILING THIS Barristers
DOCUMENT 800, 304 - 8 Avenue SW

Calgary, Alberta T2P 1C2

Christa Nicholson
Phone: 403 571 1520
Fax: 403 571 1528

Email: nicholsonc@jssharristers.ca
File: 13817-001

DATE ON WHICH ORDER WAS PRONOUNCED: February 14, 2017
LOCATION OF HEARING OR TRIAL: Calgary Courts Centre
NAME OF JUDGE WHO MADE THIS ORDER: Mr. Justice W.A. Tilleman

UPON THE APPLICATION of the Applicant, the Alberta Energy Regulator {the “AER”), brought by
Originating Application filed February 14, 2017 returnable at 1:00 p.m. on February 14, 2017
(the “Originating Application”); AND UPON HAVING READ the Affidavit of Cory Schieman,
sworn on February 14, 2017 (the “Schieman Affidavit”); AND UPON NOTING that the
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Equipment Direction (as defined in the Schieman Affidavit and marked as Exhibit “S” thereto),

references:

a) section 32 of the OGCA which provides that a responsibility, obligation, or liability of
a licensee, approval holder or working interest participant in respect of the
operation, suspension or abandonment of a well or facility extends to associated
equipment (the “Equipment”) and non-licensed facilities that are used in connection

with the operation, suspension or abandonment of the well or facility; and

b) directs the Respondent, Lexin Resources Ltd. (“Lexin”), inter alia, that no Equipment
be removed from the sites for which Lexin is the licensee (the “Sites”) without the

AER’s prior approval;

AND UPON NOTING that Equipment has been removed from the Sites and also that since the
Equipment Direction, Equipment has continued to be removed from the Sites, all without the
approval of the AER (the “Unauthorized Activity”), as described in the Schieman Affidavit; AND
UPON NOTING the AER's position that the Unauthorized Activity is:

a) contrary to Rules 3.013, 6.040(1} and 7.001 of the Oil and Gas Conservation Rules,
Alta Reg 151/1971 (the “Rules”); and

b) subsequent to the issuance of the Suspension Order (as defined in the Schieman
Affidavit), contrary to the Suspension Order, Rule 3.020 of the Rules and AER
Directive 013;

AND UPON NOTING that pursuant to sections 19(2) and 19(3) of the Responsible Energy
Development Act ("REDA"), the AER may apply to the Court for an Order prohibiting the
Unauthorized Activity where a person commences, undertakes, or continues the activity for
which approval is required and approval has not been obtained, or where the AER has made a
direction such as the Equipment Direction regarding the Unauthorized Activity and a person has
failed to comply with the direction; AND UPON NOTING that section 103(2) of the Oil and Gas
Conservation Act, RSA 2000, c O-6 (“OGCA”) provides the AER with a statutory priority lien as
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more particularly described therein (the “Lien”); AND UPON NOTING the Personal Property
Registry Search Results Report conducted in respect of Lexin, describing parties whom, as at
February 8, 2017, claim interests in some or all of the Equipment by virtue of security interests
and writs of enforcement {the “PPR Claimants”), a copy of which is marked as Exhibit “W” to
the Schieman Affidavit; AND UPON NOTING the list of all of Lexin’s WIPs known to the AER and
their addresses (the “Known WIPs”) which is marked as Exhibit “X” to the Schieman Affidavit;
AND UPON NOTING the Affidavits of Service indicating that service of the Originating
Application and the Schieman Affidavit was effected upon Lexin by personal service and upon
counsel for Lexin and the Directors (as defined in the Schieman Affidavit), Groia & Company
Professional Corporation, by email, on the morning of February 14, 2017; AND UPON NOTING
AND UPON HEARING the submissions of counsel for the Applicant, the AER, [and counsel for

Lexin]; wa. u% Lf& “Pattes M

ot submibdione bosed ) evidtsat Ho"will ln;‘-u

IT1S HEREBY ORDERED AND DECLARED THAT:

of-tha-same;Ahe time for service of the Originating Application is hereby abridged such that

service effected on the parties served with notice of the Originating Application shall be good
and sufficient notice of the Originating Application, pursuant to Rules 11.27 and 13.5 of the
Alberta Rules of Court; and it is appropriate in the circumstances that the Originating

Application proceed at the appointed time.

2. Pursuant to section 19(2) of REDA, all persons, including but not limited to Lexin and its
directors, agents and employees, as well as the Known WIPs, the PPR Claimants, and anyone
claiming liens, charges, set-off rights, mortgages, and other security interests against Lexin, or
affecting the Sites, are hereby ordered to refrain from and are hereby prohibited from engaging

in the Unauthorized Activity except:
(a) with the written prior approval of the AER; or

(b) if otherwise ordered by this Court on an application to this Court brought with

not less than 7 days’ notice to the AER.
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3. Pursuant to section 19(3) of REDA/ Lexin and its agents and employeeXZhall comply with

the terms of the Equipment Direction. ’(us O’M S\\.s.w [y_ Y)ot’f'—d‘ Uy
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5 This Order shall be served upon)xln by email in care of: .
!/ ¢ dno‘)"rutﬂ"v(

M’h\q ,

Bonnie Roberts lones

Groia & Company Professional Corporation .

365 Bay Street, Suite 1100 0'711'0 ns

Toronto, Ontario M5H 2V1

Email: briones@groiaco.com GAG Z
6. All PPR Claimants shall be served with this Order at the addresses set forth in the ;2 v
attached Schedule “A”. 0 Wi

7 The Known WIPs shall be served with this Order at the addresses set forth in the
attached Schedule “B”.

8. This Order does not make any determinations with respect to the property rights of
anyone regarding the Equipment, including the PPR Claimants or in respect of the AER's Lien
but it is without prejudice to and does not derogate from any rights the AER may have to assert

and enforce a claim respecting the Equipment and/or the Lien, without notice to anyone.

9. Unless otherwise ordered or agreed by the AER in writing, within 14 days of receipt of

service of this Order, any interested party, including any of the Known WIiPs and any of the PPR

Claimants, may apply to this Court to vary or amend this Order or seek any other relief it may

\ deem appropriate on not less than 7 days’ notice to the AER and to any other party likely to be
ected f'-”he Order so s’gh pon -jch other notice, iffany, as this Court may order.
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Justice of the C Queen’s Bench of Alberta

{0141B587 v2}




SCHEDULE A

PPR Claimant Claimed Interest Address
Compass Compression Security Agreements 1537, 9" Avenue SW
Services Ltd. Report of Seizure Calgary, AB

T2G 5N4
Summit Acceptance Corp. Security Agreements 4620 Blackfoot Trail SE
Calgary, AB
T2G 4G2
MFC Energy Finance Inc. Security Agreement Suite 1860, 400 Burrard Street
Land Charge Vancouver, BC
V6C 3A6
Taga North Security Agreement 2100, 308 4™ Avenue SW
Calgary, AB
T2P OH7
Marquinn Industries Ltd. Security Agreement 7115 Sparrow Drive
Leduc, AB
T9E 711
Baker Hughes Canada Writ of Enforcement c/o DLA Piper (Canada) LLP
Company 1000, 250 2™ Street SW
Calgary, AB
T2P 0C1
Caledonian Royalty Security Agreement 2150, 300 5™ Avenue SW
Corporation Land Charge Calgary, AB
T2P 3C4
Her Majesty the Queen in Writs of Enforcement ¢/o Service Alberta
Right of Alberta Crown Debt Collections
8" Floor
John E. Brownlee Building
Edmonton, AB
T5) 3W7
Deloitte Management Report of Seizure c/o Miller Thomson LLP
Services LP 2700 Commerce Place
10155 102 Street
Edmonton, AB
T5) 4G8
Municipal District of Report of Seizure PO Box 1060
Ranchlands No. 66 Nanton, AB

TOL 1RO
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Delivered by courier:

President

Lexin Resources Lid. (0CWS)
300,404 -6 Ave SW

Calgary, AB T2P 0R9

E-mail: tmeerary@lexin.ca

President President
Adeco Exploration Bonavista Energy
Company Ltd. (0ZA0) Corporation (ASRX)
¢/o Bennett Jones LLP 1500, 525 - 8 Ave SW
4500, 855-2 St SW Calgary, AB T2P 1G1
Calgary, AB T2P 4K7
E-mail:
calinhennel@bonavistaener
gy.com
President President
Canadian Natural Coastal Resonrces Limited
Resources Limited (0HE9) (0PR1)
2100, 8552 St SW 1400, 520 - 5 Ave SW
Calgary, AB T2P 4J8 Calgary, AB T2P 3R7
E-mail: EB-mail:
orest.kotelko@ecnrl.com rlakhoo@coastal.ab.ca
President President
Crescent Point Energy Ember Resonrces Inc.
Corp. (A2J6) (A1HY9)
2000, 585 - 8 Ave SW 800, 400 -3 Ave SW
Calgary, AB T2P 1G1 Calgary, AB T2P 4H2
E-mail: E-mail:
regulatory@crescentpointene  tzuorro@emberresources.co
rgy.com m

Inguiries T1-B55-297-8311

24-hour

emergency T1-B00-222-6514

President

Caledonian Royalty Corporation
(A684)

2200, 300 5 Ave SW

Calgary, AB T2P 3C4

E-mail: :
david.horn(@caledonianroyalty.com

President

ConocoPhillips Canada Resonrces
Corp. (A5G3)

1600 —401 9 Ave SW

Calgary, AB T2P 2H7

E-mail:

regulatoryaffairsmailbox@conocophillip

Lom

President
Encana Corporation (0026)
Box 2850, 500 Centre St SE

Calgary, AB T2P 285
E-mail: dawn.cochrane@encana.com

www.asrca
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President

ExxonMobil Canada Ltd.
(0057)

PO Box 2480 Stn M
Calgary, AB T2P 3M9

E-mail:
ashley.Llaycraft@esso.ca

Ms. Nancy Pepner
Interwest Petrolenms Ltd.
c/o Parlee McLaws LILP
3400, 150 - 6 Ave SW
Calgary, AB T2P 3Y7

President
New North Resources Litd.
(0CZ4)

- 320,700-4 Ave SW

Calgary, AB T2P 314

E-mail: pradeep@new-
north.com

President

‘Penn West Petrolenm Ltd.

(0BPS)
200,207 - 9 Ave SW
Calgary, AB T2P 1K3

E-mail:
regulatory@pennwest.com

Pat Maguire

R.W. Baty Canada, Inc.
c/o Bennett Jones LLP
4500, 855 -2 5tSW
Calgary, AB T2P 3K7

President

Houston Oil & Gas Lid.
(A74H)

800,903 - 8 Ave SW
Calgary, AB T2P 0P7

E-mail: mark@houstonoil.ca

President

Lochwest Resources Lid.
(0MGS)

1820,715-5 Ave SW
Calgary, AB T2P 2X6

President

Omers Energy Inc. (A0SE)
3000, 520 - 3 Ave SW
Calgary, AB T2P OR3

E-mail:

jessica gregorash@omersens
IEy.Com

President

Phillips Petroleum Canada
Ltd. (0945)

1600, 401 - 9 Ave SW
Calgary, AB T2P 2H7

President

SanLing Energy Lid.
(A7AZ)

1700,250 -2 St SW
Calgary, AB T2P 0C1

B-mail:
kateramage(@sanlingenergy.
com

Stuart. widmer@sanlingenerg
y.com

Inquirfes 1-855-297-8311

24-hour
emergency 1-800-222-6514

President

Husky Oil Operations Limited (0R46)
PO Box 6525 StnD

707 - 8 Ave SW

Calgary, AB T2P 3G7

E-mail:

husky regulatory@huskyenergy.ca
President

Murphy Canada Exploration Company
(0MY7)

1700, 555 - 4 Ave SW

Calgary, AB T2P 3Y3

E-mail:
gaye_marshall@murphyoilcorp.com

Mr. Paul Bothwell

Pengrowth Energy Corporation
(ASR5)

2100, 222 - 3 Ave SW

Calgary, AB T2P 0B4

E-mail: paul.bothwell@pengrowth.com

President

Pine CIiff Energy Ltd. (A1GR)
850, 1015 -4 St SW

Calgary, AB T2R 174

E-mail: tmepeill@pinecliffenergy.com,
Hisidoro@pinecliffenergy.com

President

Prospex Resources Ltd. (A120)

c/o Paramount Resources Lid. (0AW4)
4700, 888 3 St SW

Calgary, AB T2P 5C5

WWw.aer.c:
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Signalta Resources Limited Sonthern Pacific Energy Stockwork Properties Lid. (0EN3)
(OR89) Lid. (ASA6) 501, 888 - 4 Ave SW
700, 840 - 6 Ave SW 1700, 205 - 5 Ave SW Calgary, AB T2P 0V2
Calgary, AB T2P 3E5 Calgary, AB T2P 2V7
EB-mail: dmdizon@telus.net
E-mail:
angela.meister@signalta.com
President Mr. Michael Bolianatz President
Sutton Energy Ltd. (OM9E) TAQA North Ltd. (A2TG) Tamarack Valley Energy Ltd. (A04N)
450,736 - 8 Ave SW 2100, 308 - 4 Ave SW 600,425 -1 St SW
Calgary, AB T2P 1H4 Calgary, AB T2P 0H7 Calgary, AB T2P 3L8
E-mail: b_gough@shaw.ca  E-mail: E-mail: debkniss@tamsrackvalley.ca
regulatoryaffairs@taga.ca
President President President
Trident Exploration Westhill Petroleum Ltd.  Zargon Oil & Gas Ltd. (0MP9)
(Alberta) Corp. (A663) (0EX2) 700, 333 5 Ave SW
1000, 444 - 7 Ave SW 260, 435 -4 Ave SW Calgary, AB T2P 3B6
Calgary, AB T2P 0X8 Calgary, AB T2P 3A8
. ’ E-mail: rdoetzel@zargon.ca
E-mail:
phawke@tridentsxploration.
ca
President President President
6058931 Canads Inec. 0989 Resource Parinership Dauntless Energy Inc. (A6H3)
1650, 801 - 6 Ave SW /o Lexin Resources Ltd. 1410, 606 4 StSW
Calgary, AB T2P 3W2 (0CW8) _ Calgary, AB T2P 1T1
300,404 -6 Ave SW
E-mail; Calgary, AB T2P OR9
6058931_operations@queste
Ire.com E-mail: tmecrary@lexin.ca
President President President
Freehold Royalty Trust Bounty Developments Lid. The Paddon Hughes Development Co.
400, 144 4 Ave SW (0EPS) Litd. (0D74)
Calgary, AB T2P 3N4 1250, 340 - 12 Ave SW 940, 1122 - 4 StSW
Calgary, AB T2R 1L5 Calgary, AB T2R 1M1
E-mail: BE-mail: waldyk@paddonhughes.com
kelly@bountydev.com

www.aerci
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Delivered by registered mail:

President

Bearspaw Petrolenm Lid.
(ONL1)

5309, 333 -96 Ave NE
Calgary, AB T3K 053

E-mail:

gschermers@bearspawpst.com

President

Copper Creek Gold Corp.
710, 750 West Pender Street
Vancouver, BC V6C 2T7

President

Long Term Asset
Management Inc. (A6JF)
925 Veterans Blvd NW
Airdrie, AB T4A 2G6

E-mail: maugust@ltam.ca

President

Roseland Development Ltd.
(0VI21)

602 - 25 Ave SW

Calgary, AB T28 0L6

President

Canadian Freehold
Consulting (1991) Lid.
47 Edgehill Crescent NW
Calgary, AB T3A 2X5

President

Couniry Rock Resources Lid.

(A2BY)
79 Windmill Way
Calgary, AB T3Z 1H5

President

Newbert Petroleum
Engineering Lid. (0Z8W)
Box 528

Crossfield, AB TOM 0S0

President

‘Westhill Resources Limited
(0T49)

300, 5 Richard Way SW
Calgary, AB T3E 7TM8

B-msil: wiltd@telus.net

Inquiries 1-855-297-8311

24-hour
emergancy 1-800-222-6514

President

Chessor Holdings Ltd.
460 - 30 Ave NW
Calgary, AB T2M 2N4

President

Direct Energy Marketing Limited
(ORC3)

POBox4335SinC

Calgary, AB T2T 4K3

E-mail:

catherine hiscocks@centrica.com
President

Scotia Oils Limited (0DKS9)

1164, 7620 Elbow Dr SW
Calgary, AB T2V 1E2

President

264646 Alberta Ltd.
4th Floor, 4943 50 St
Red Deer, AB TAN 1Y1

www.aerc



