
Made at Edmonton, in the 
Province of Alberta, on 

September 21st, 2026 ALBERTA ENERGY REGULATOR 
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Under sections 22, 26.2, and 27(1) of the Oil and Gas Conservation Act (OGCA), section 3.012(a) of the 

Oil and Gas Conservation Rules (OGCR), section 140 of the Environmental Protection and Enhancement 

Act (EPEA), and section 22.1 of the Pipeline Act. 

Sumerian Oil & Gas Inc 

1000, 888 3rd Street SW 

Calgary, AB T2P 5C5 

(Sumerian, or the Licensee) 

WHEREAS Sumerian is the holder of business associate code A7BY, and holds well, facility, and 

pipeline licences granted by the Alberta Energy Regulator (AER, or the Regulator) under the OGCA and 

the Pipeline Act (collectively, the Licences); 

WHEREAS there is physical infrastructure associated with the Licences, including wells, well sites, 

facilities, facility sites and pipelines (collectively, the Sites), and the Licensee is the operator of the Sites 

as listed in Appendix 5;    

WHEREAS on April 22, 2026, the AER issued an order to Sumerian under sections 22 and 26.2 of the 

OGCA, sections 1.120 and 3.012 of the Oil and Gas Conservation Rules (OGCR), and section 22.1 of the 

Pipeline Act. (the April Order); 

WHEREAS the April Order required Sumerian to provide reasonable care and measures at its Sites, the 

April Order remains in effect, and after the April Order was issued, the AER has found new evidence that 

the Licensee is not providing reasonable care and measures at its Sites; 

Directive 087: Well Integrity Management 

WHEREAS, on January 27, 2026, the AER issued a notice of noncompliance for failing to submit packer 

isolation test results for the 2025 calendar year for the wells listed in Appendix 1 (the Packer Test Wells), 

as required by section 2.1 of Directive 087, and requested Sumerian to bring those wells into compliance 

by February 25, 2026; 

WHEREAS by February 25, 2026, Sumerian failed to bring the Packer Test Wells into compliance. On 

May 20, June 10, June 17, July 24, and August 13, 2026, the AER in communications to Sumerian 

reiterated the Directive 087 obligations for these wells. To date, these requirements remain overdue, and 

have been overdue for an extended period, and Sumerian remains noncompliant with Directive 087 
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requirements; 

WHEREAS on September 17, 2026, Sumerian and the AER met to review the draft version of this Order, 

discuss the rationale and supporting evidence, and the outlined requirements of the Order (the Pre-

issuance Meeting); 

WHEREAS during the Pre-issuance Meeting, Sumerian confirmed its commitment to meet all 

requirements listed in the draft Order; however, the Licensee requested an extension to conduct the packer 

isolation test for Packer Test Wells and committed to providing daily reports to demonstrate that the tests 

have been completed and the Packer Test Wells meet the requirements of Directive 087; 

WHEREAS on September 21, 2026, Sumerian and the Senior Advisor spoke by phone, and the Licensee 

agreed that seven days from the date of issuance of this Order would be a reasonable period to bring the 

Packer Test Wells into compliance; the Senor Adviser approved the proposed timelines, and the draft 

Order was modified to reflect those changes (See appendix 1 for details); 

Pipelines Concerns 

WHEREAS on January 7, 2026, an AER inspector inspected Sumerian’s pipeline licence P54028 at 04-

22-040-08W4M and noted that Sumerian had failed to implement the Integrity Management Program 

(IMP) for its pipeline (FIS#560113);  

WHEREAS the April Order required the Licensee to implement the IMP by May 22, 2026; 

WHEREAS as of May 22, 2026, Sumerian had failed to address FIS#560113 to the AER’s satisfaction;  

WHEREAS on June 1, 2026, Sumerian stated that it would commence preparing the pipeline manual with 

final delivery scheduled for June 22, 2026;  

WHEREAS on May 25, 2026, the Licensee and the AER met to discuss outstanding obligations including 

the IMP requirements, and the AER followed up with emails on July 8, July 24, and August 13, 2026, to 

reiterate Sumerian’s regulatory obligations regarding the FIS#560113 inspection;  

WHEREAS, as of the date of this Order, the FIS#560113 inspection remains unresolved and has not been 

addressed to the AER's satisfaction; 

WHEREAS on April 29, 2026, an AER inspector visited Sumerian’s Sites and inspected the pipeline 

licences P20995, P54028, P30350, and found multiple deficiencies that had the potential to impact the 

safety and integrity of its pipelines including but not limited to failure to demonstrate that Sumerian had 

implemented an IMP, failure to demonstrate that it had a leak detection program for its pipelines, failure 

to operate its pipeline system in accordance with documented procedures, and as of the day of this Order, 

the inspections remain unresolved to the AER’s satisfaction, (FIS#562797, FIS#562798, FIS#562800), ( 

see Appendix 3 for details); 

WHEREAS on August 17, 2026, an AER inspector inspected the pipeline licences P54028 and P58349, 

and found multiple deficiencies including but not limited to failure to demonstrate that it was monitoring 
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the effectiveness of the internal corrosion control program, failure to maintain and operate its pipeline 

system in accordance with documented procedures, failure to demonstrate that it had implemented an 

IMP, and as of the day of this Order, the inspections remain unresolved to the AER’s satisfaction, 

(FIS#565600 and FIS#565604 ), (see Appendix 3 for details); 

WHEREAS the absence of IMP implementation prevents the Licensee from identifying and mitigating 

pipeline integrity issues, increasing the risk of pipeline failures, releases and potential impacts on public 

safety and the environment; 

Releases at Sumerian’s Sites 

WHEREAS on April 30, 2026, an AER inspector inspected the Sumerian facility Site F2927 at 15-35-

021-07-W4 (the 15-35 Release Site) and identified multiple areas around the Site where a release had 

occurred but had not been cleaned up. On August 6, 2026, Sumerian reported with respect to the 15-35 

Release Site that all free-standing fluid had been removed, all garbage had been collected and disposed of, 

and that staining had been addressed and placed in bins (FIS#562834); 

WHEREAS on August 11, 2026, an AER inspector inspected the 15-35 Release Site (FIS#565464) and 

observed that many areas throughout the facility showed evidence of spills or releases that had not been 

cleaned up and required corrective action, (See Appendix 2 for details); 

WHEREAS on August 15, 2026, Sumerian reported a release of substances into the environment related 

an integrity failure to the pipeline licence P58349 (FIS#20262203) at 01-22-040-08W4 (the 01-22 

Release Site);  

WHEREAS on August 17, 2026, and August 24, 2026, an AER inspector inspected the 01-22 Release 

Site and noted that the Licensee had not begun the containment or the cleanup of the released substances, 

had failed to prevent access of wildlife or livestock to the 01-22 Release Site, and that cattle tracks were 

present in the impacted area of the release, (FIS#565600 and FIS#565757); 

WHEREAS, in light of the two releases of substances outlined above, the AER believes the releases at the 

15-35 Release Site and 01-22 Release Site (the Release Sites) are causing or may cause adverse effects on 

the environment. Therefore, Environmental Protection Orders (EPOs) were issued on August 18 and 

September 8, 2026, to mitigate those effects at the Release Sites and surrounding affected areas; 

WHEREAS on September 2, 2026, an AER inspector inspected the 15-35 Release Site and “observed that 

there was no Licensee representative, contractors or maintenance equipment on location. A review of the 

site appeared to show that minimal to no progress was made in regards to the issued EPO” and on 

September 3, 2026, the AER issued a failure to comply letter to Sumerian for failing to meet the 

requirements of the August 18, 2026, EPO; (See Appendix 2 for details); 

Field Concerns 

WHEREAS between January 7, 2026, and September 2, 2026, the AER conducted inspections at 

Sumerian's Sites and identified multiple deficiencies that the Licensee was required to address (see 
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Appendix 3 for details); 

WHEREAS AER records indicate that Sumerian has 18 open inspections, 16 of which have passed their 

deadlines, and as of the date of this Order, the Licensee has not taken the necessary actions to satisfy the 

AER's requirements; 

WHEREAS the April Order required Sumerian to submit an acceptable RCAM Plan demonstrating 

reasonable care and measures at its Sites. In the RCAM Plan Sumerian was required to outline specific 

actions to raise the satisfactory inspection rating to at least the 36-month industry average and to explain 

how Sumerian would address unsatisfactory field inspections in a timely manner; 

WHEREAS AER records show that Sumerian's field compliance rate was 16% between November 24, 

2025, and April 22, 2026, which was below the industry average of 74% for the same period. As of the 

date of this Order, Sumerian's compliance rate remains low at 24%, since November 24, 2025, including 

16 overdue inspections, raising concerns about Sumerian’s RCAM Plan, its ability to improve the field 

compliance rate, and its ability to resolve inspection deficiencies in a timely manner; 

Remediation Regulation Requirements: 

WHEREAS the Licensee was required to submit an annual Decommissioning and Land Reclamation 

Report (DLRP) for the Sedgewick Sour Gas Plant by March 31, 2026, pursuant to section 5.3.1 of the 

EPEA approval # 11332-03-00 (the EPEA Approval), and AER records indicate that the Licensee did not 

submit the DLRP by March 31, 2026, and, as of the date of this Order, the report has not been submitted; 

WHEREAS the 2023 and 2024 Annual Decommission and Land Reclamation reports did not include 

updates on the progress of the Remedial Action Plan (RAP) and the Record of Site Condition (RoSC), as 

required by sections 5.3.2(a)(viii) and 5.3.2(a)(ix) of the EPEA Approval. In addition, upon reviewing the 

Final Land Reclamation Plan (FLRP) submitted by the Licensee on March 26, 2024, it was identified that 

the FLRP did not meet all the requirements outlined in section 5.2 of the EPEA Approval; 

Emergency Response Plan (ERP) 

WHEREAS the April Order required Sumerian to provide an updated corporate ERP by May 8, 2026, 

demonstrating that all previously identified deficiencies in Sumerian’s corporate ERP had been addressed;  

WHEREAS by May 8, 2026, Sumerian had failed to address those deficiencies;  

WHEREAS the AER reiterated to Sumerian its ERP obligations on May 12, June 1, June 11, June 23, 

July 15, July 24, August 5, and August 13, 2026;  

WHEREAS despite the AER’s repeated communications to Sumerian about its regulatory obligations 

regarding its ERP, Sumerian remained noncompliant for over three more months. On August 17, 2026, 

Sumerian addressed its ERP deficiencies. This delay raised concerns about Sumerian’s ability to meet 

regulatory obligations in a timely manner; 

WHEREAS the AER received information that operators may have left the Sumerian Sites, which has 
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raised concerns about Sumerian’s capability to operate safely, respond to emergency incidents, and 

provide reasonable care and measures at its Sites;  

WHEREAS on September 11, 2026, the AER emailed Sumerian to express concerns about the absence of 

operators at its Sites and requested a response by September 14, 2026, detailing actions taken to ensure 

continued safe operations including but not limited to current staffing levels, emergency response 

readiness, plans for safe operations;   

WHEREAS during the Pre-issuance Meeting Sumerian stated it had replaced the previous staff with new 

operators and would provide the staff details to the AER; 

WHEREAS on September 21, 2026, Sumerian stated that the accountable officer for operations and direct 

contact for both the AER and the field is the current CEO; however, no new contact information was 

provided regarding the recent personnel hired by Sumerian as requested by the AER; 

WHEREAS on September 21, 2026, Sumerian spoke to the Senior Advisor and committed to provide 

staff information as requested by the AER; 

Mineral Lease Expiry (MLE) 

WHEREAS the April Order required Sumerian to complete the abandonment of the 27 overdue Mineral 

Lease Expiry requirements (the April MLE Wells) within 365 calendar days of the Order's issuance (April 

22, 2027), or to demonstrate entitlement to produce, drill, or operate within 90 calendar days of the 

Order's issuance (July 21, 2026);  

WHEREAS the number of overdue MLE Wells licenced to Sumerian has increased to 28, and 21 

additional Wells will be overdue in 2027 (the Additional MLE Wells). In total, 49 Wells are 

noncompliant with MLE requirements in Appendix 4; 

The Licensee Capability Assessment (LCA) Factors 

Section 2 of Directive 088: Licensee Life-Cycle Management sets out that the AER will comprehensively 

assess licensees using a multifactor approach to evaluate their ability to meet regulatory and liability 

obligations throughout the energy development life cycle, including LCA factors described in section 2.1 

of this Directive; 

WHEREAS the LCA for Sumerian identifies the Licensee as having a medium liability magnitude. 

According to section 2.1.1.2 of Manual 023: Licensee Life-Cycle Management, medium liability is 

defined as equal to or greater than $25 million and less than $150 million Canadian dollars; 

WHEREAS as of the date of this Order, the OneStop Liability Assessment Report reveals that 75% of 

Sumerian’s total liability is in an inactive state (inactive and abandoned assets). Having high inactive 

liability raises concerns regarding the Licensee’s capabilities to meet its end-of-life obligations; 

WHEREAS the AER records indicate that as of the date of this Order, 67% of Sumerian’s non-abandoned 

wells are inactive, and this high proportion of inactive assets poses a risk to Sumerian’s ability to meet its 
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regulatory and liability obligations;  

WHEREAS the AER’s records indicate that at least 22% of Sumerian’s inactive well inventory has 

remained inactive for over a decade, and the AER considers these wells unlikely to be reactivated or to 

generate positive cash flows for the Licensee;  

WHEREAS the AER’s records indicate that Sumerian holds 135 wells with an “Active” life cycle status 

and as defined in section 4 of Directive 013: Suspension Requirements for Wells: A well attains active 

status after it reports volumetric activity for at least one hour per month for three consecutive months. 

These active wells account for 15% of Sumerian’s inventory of 900 wells; 

WHEREAS the LCA factors outlined above and the factors listed in section 4.5 of Directive 067 indicate 

that Sumerian is at risk of failing to meet its regulatory and liability obligations; 

Directive 067: Eligibility Requirements for Acquiring and Holding Energy Licences 

WHEREAS Sumerian submitted its 2025 financial information, and upon review, the AER found 

discrepancies regarding its bank changes, interest information, and the current portion payable to a related 

party. On August 13, 2026, the AER requested clarification or resubmission of the 2025 financial 

information by August 23, 2026;  

WHEREAS, as of the date of this Order, Sumerian has neither provided the clarified or resubmitted 

financial information nor responded to the request; 

WHEREAS the AER has limited operational and financial history for the Licensee since November 14, 

2025, when the Licensee successfully emerged from a Reverse Vesting Order (RVO) process, because the 

Licensee has submitted only limited financial information with discrepancies since that process 

concluded. On March 24, May 12, May 21, May 25, June 17, July 24, and August 13, 2026, the AER 

requested that the Licensee submit additional financial information. Although Sumerian has indicated it 

would submit the information by various specific dates, it has not yet provided the requested financial 

details. Without this information, the AER is unable to assess Sumerian’s economic capability to meet its 

regulatory obligations; 

WHEREAS due to the lack of financial information provided by Sumerian, the AER financial specialist 

has been unable to assess Sumerian’s financial risk level since November 14, 2025, when the Licensee 

successfully emerged through the RVO process; 

WHEREAS the AER is aware that Sumerian has outstanding debts to municipalities; 

WHEREAS on August 6, 2026, the AER determined that the Licensee posed an unreasonable risk for 

failing to meet its 2025 Licensee Closure Quota (LCQ) and restricted Sumerian’s licence eligibility to 

limited status, thereby prohibiting the Licensee from acquiring any well, facility, or pipeline licences, 

whether through transfers or applications;  
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Senior Advisor’s Assessment  

WHEREAS the Senior Advisor believes that the absence of packer isolation testing for the Packer Test 

Wells prevents the Licensee from identifying well integrity issues, which may result in undetected leaks 

migrating into groundwater or other formations, thereby creating environmental risks; 

WHEREAS the Senior Advisor believes that Sumerian’s failure to implement the IMP at its Sites 

prevents the Licensee from identifying and mitigating pipeline integrity issues that compromise 

Sumerian's ability to provide reasonable care and measures, protect public safety, and prevent 

environmental impacts; 

WHEREAS the Senior Advisor believes that the reported spills are causing or may cause adverse 

environmental effects; Sumerian has not adequately remediated the Release Sites, or complied with the 

Environmental Protection Orders issued by the AER, raising concerns about Sumerian’s ability to 

effectively respond to incidents, and ability to protect the public and the environment; 

WHEREAS the Senior Advisor believes that Sumerian’s response to address the AER’s concerns about 

the absence of operators at its Sites was insufficient, raising concerns about its capabilities to adequately 

respond to incidents as well as its ability to continue safe operations while protecting the environment and 

the people of Alberta; 

WHEREAS based on the contraventions outlined above, including Sumerian’s field inspection rating 

below the industry average, overdue regulatory obligations and field inspections, unresolved pipeline 

integrity issues, and failure to provide the packer isolation tests for the 2025 calendar year for the wells 

listed in Appendix 1, the Senior Advisor believes that Sumerian is not providing reasonable care and 

measures to prevent impairment or damage at its Sites; 

WHEREAS the Senior Advisor is of the opinion that the performance of work is necessary in relation to 

the EPEA Approval before the issuance of a reclamation certificate to conserve and reclaim specified 

land; 

WHEREAS due to Sumerian’s history of noncompliance with its ERP requirements, the Senior Advisor 

believes it is necessary and appropriate to impose terms and conditions on the annual tabletop or 

functional exercise for the corporate ERP, in accordance with section 7 of Directive 071, and on ERP 

training, in accordance with section 6.1 of Directive 071; 

WHEREAS the Senior Advisor believes that the execution of closure work is necessary to abandon the 

MLE Wells listed in Appendix 4, in accordance with section 3.012 of the OGCR; 

Therefore, I, Greg Jones, Senior Advisor, Regulatory Compliance, under sections 22, 26.2 and 27(1) of 

the OGCA, section 3.012 of the OGCR, section 140 of EPEA, and section 22.1 of the Pipeline Act, do 

hereby order as follows: 
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Reasonable Care and Measures: 

1. Within seven (7) calendar days of the date of this Order, Sumerian must conduct isolation packer 

testing for the Packer Test Wells listed in Appendix 1. Upon the packer test completion, Sumerian 

must immediately provide the preliminary documentation from the service provider to the Senior 

Advisor at Greg.Jones@aer.ca and to ComplianceAssurance@aer.ca demonstrating that packer 

isolation testing of the Packer Test Wells has been completed. Daily progress reports must also be 

submitted. 

2. Within fourteen (14) calendar days of the date of this Order, Sumerian must report the packer test 

results through the designated information submission system. Sumerian must also email the packer 

test result documents (raw test data, including timed pressure records, charts, graphs, etc.) to the 

Senior Advisor at Greg.Jones@aer.ca, to PITCompliance@aer.ca and ComplianceAssurance@aer.ca. 

3. Within two (2) calendar days of this Order, Sumerian must provide information to demonstrate its 

capabilities to safe operations, including a complete list of Sumerian current staff and contractors with 

full names, contact information (phone number / email) and description of their roles. 

4. Within thirty (30) calendar days of the date of this Order, Sumerian must submit an Integrity 

Management Program (IMP) for its pipelines to the Senior Advisor's satisfaction. 

5. Within ninety (90) calendar days of the date of this Order, Sumerian must implement an Integrity 

Management Program (IMP) for its pipelines, subject to the Senior Advisor's approval.  

6. Within thirty (30) calendar days of the date of this Order, Sumerian must resolve all outstanding 

noncompliance for each field inspection listed in Appendix 3, unless otherwise indicated by the AER. 

Sumerian will follow up with the DDS system and resolve issues to the satisfaction of AER 

inspectors. 

Terms and Conditions 

7. By September 30, 2026, Sumerian must demonstrate that its ERP training has been completed in 

accordance with section 6.1 of Directive 071. 

8. By November 30, 2026, Sumerian must conduct its annual tabletop or functional exercise for a 

corporate ERP in accordance with section 7 of Directive 071. 

9. By October 15, 2026, Sumerian must submit an acceptable 2025 Annual Decommissioning and Land 

Reclamation Report (DLRP) for the Sedwick Sour Gas Plant through OneStop for the EPEA 

Approval. 

10. By October 15, 2026, Sumerian must submit an acceptable Updated RoSC and Updated RAP, 

including a remediation schedule, through OneStop.  

11. By October 15, 2026, Sumerian must submit an acceptable Final Land Reclamation Plan (FLRP). 

The FLRP must comply with all requirements set out in section 5.2 of the EPEA Approval and be 
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submitted by email to the Senior Advisor at Greg.Jones@aer.ca, to 

EPEA.WA.Plans.Authorizations@aer.ca, and ComplianceAssurance@aer.ca 

12. By the Deadline Date specified for each well in Appendix 4, Sumerian must fully complete the 

abandonment (both downhole and surface) of the Additional MLE Wells listed in Appendix 4. This 

requirement will not apply to any well for which Sumerian demonstrates entitlement to produce, drill, 

or operate within ninety (90) calendar days of the date of this Order. 

13. Within thirty (30) calendar days from the date of this Order, Sumerian is required to submit its first 

and second Quarter Interim Financial Statements for the 2026 fiscal year to the Senior Advisor at 

Greg.Jones@aer.ca and ComplianceAssurance@aer.ca. 

14. Within fourteen (14) calendar days of the date of this Order, Sumerian must resubmit its 2025 

financial information, Schedule 3, to the AER via OneStop, in accordance with Directive 067. 

General Terms and Reporting 

15. Unless otherwise indicated, all information required in this Order should be submitted to Greg Jones 

at Greg.Jones@aer.ca and ComplianceAssurance@aer.ca. 

16. The Licensee must submit a weekly progress report, beginning on the first Monday following the 

issuance of this Order and continuing until otherwise directed by the AER. The report must include 

activities undertaken to comply with this Order, including updates on staffing and contractor 

information demonstrating Sumerian capabilities of safe operations.  

17. All submissions required to comply with this Order must be made in the required format and 

submitted to the applicable AER system, as required by AER regulations or the Senior Advisor. 

18. Where a deadline or reporting frequency has been specified in this Order, the Senior Advisor may 

authorize in writing a different deadline or frequency as applicable. Requests for extensions must be 

made in writing to the Senior Advisor before the deadline. 

19. If requested by the Senior Advisor, the Licensee shall submit, within two (2) business days, any 

records or information pertaining to this Order. 

20. In carrying out the requirements of this Order, the Licensee shall obtain and comply with all required 

federal, provincial, or municipal permits and governing legislation and provide to the AER all 

authorizations obtained upon request by the AER. 

21. Failure to meet the requirements of this Order to the satisfaction of the Senior Advisor may result in 

further enforcement action. 
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Dated at the City of Edmonton in the Province of Alberta, the 21st day of September 2026. 

 

<original signed by>  

Greg Jones 

Senior Advisor, Regulatory Compliance 

Alberta Energy Regulator 

In complying with this order, the party or parties named must obtain all approvals necessary, 

notwithstanding the above requirements. 

This order in no way precludes any enforcement actions being taken regarding this matter under the 

OGCA, OGCR, EPEA, and Pipeline Act or any other provincial or federal legislation, or by any other 

regulator with jurisdiction. 

Under the Responsible Energy Development Act, an eligible person may appeal decisions that meet 

certain criteria. Eligible persons and appealable decisions are defined in section 36 of the Responsible 

Energy Development Act and section 3.1 of the Responsible Energy Development Act General 

Regulation. If you wish to file a request for regulatory appeal, you must submit your request according to 

the AER’s requirements. You can find filing requirements and forms on the AER website, www.aer.ca, 

under Applications and Notices: Regulatory Appeal Process. 
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Below is the same spot, facing north, taken at 7:51 am, July 31, 2026 

 

 

 

 

 

 

 

Below, oil on the ground under the wheel barrel. Facing east, 11:06 am, August 11, 2026 

 

 

 

 

 

 

 

Bellow is the same spot, facing east, taken at 7:52 am, July 31, 2026. 
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A dead bird in a pan of oil inside the process building. 11:12 am, August 11, 2026 

 

Bellow is the same spot at 7:54 am, July 31, 2026. 

 

Below, oil on the ground under tank piping. Facing southeast at 11:19 am, August 11, 2026. 

 

 

 

 

 

 

 


































































































